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Additional Evidence on Beta and the
Cross-section of Stock Returns:
The Impact of Portfolio Rebalancing
Frequency

I-Hsiang Huang
Associate Professor, Department of Finance,

National University of Kaoshiung

Using Taiwanese equity data, this paper examines empirically
the impact of portfolio rebalancing frequency on beta estimate and
the cross-sectional risk-return tradeoff. The result indicates that the
composition of post-ranking portfolio constructed from high
rebalancing frequency is significantly different from that

constructed from low rebalancing frequency. More importantly,
betas estimated from high rebalancing frequency are
cross-sectionally positively related to average returns, but betas
estimated from low rebalancing frequency are unable to explain the
sts that the
method of estimating beta plays an important role in examining the

cross section of average returns. The evidence sug

explanatory power of betas for cross-sectional stock returns
Overall, the result surports the view that beta is alive
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