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Based on the concept of return-stages valuation, we empirically

investigate the pattern and determinants of price-to-book ratio

anomaly for four return stages using a sample of 358 Taiwanese
listed firms over the period 2000 to 2004 and three proxy variables,
namely, equity market performance indices, firm-specific financial

ratios, and common stock
applied to analyze the difference across the four return-stages and
test is adopted to examine the relationship among return-stages,
industry and firm size. In addition, panel data regression is used to

Iuation indices. One-way ANOVA is

explore the determinants of stock return and price-to-book ratio,
The results indicate that there are significant differences
among the four return-stages, and both turnaround and decline
stages have the characteristics of lower PB ratio but higher stock
return. Moreover, we also find that small-sized firms have high
stock return in all of the four groups, and that stock returns are
highly related to equity market performance indices and the firms
operating performances. Finally, our results suggest that the PB
ratio is informative and can signal 2 firm's future profitability;
however, it s less informative about a firm’s financial distress
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