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Does the Effect of Corporate
Governance Exist in IPOs?
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“This paper tries to investigate whether the corporate governance effects
prevail over IPO firms under different business cycles and firm characteristics.
Compared with non-1PO, the results indicate that PO firms show higher
corporate governance level and perform better as well.  Accounting-based
rates of return are mainly influenced by firm-specific factors, while market
returns are affected by business cycle and industrial factors. The results
suggest that corporate governance mechanism become more significant under
economic depressions.  Firms with greater agency problems or more
complicated  structures would enhance the importance of corporate

vernance mechanism could work

governance.  Moreover, corporate
effectively only when the executives of companies realize the importance of

the corporate governance.
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