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In this study, we first examine whether there exists any difference in the
content of asymmetric information and agency problem conveyed in different
organizational structure of 1PO firms.  Second, we investigate the relation
between the information content connoted in orgenization structure of 1PO
firms and their initial retums. Using data collected from 576 IPO firms, we
find that there is o apparent information content about information asymmetry
in organizational structure of PO firms.  As for agency problem, PO firms

with diverse organizational structures show distinct degrees of information

contents Compared with independent or affiliated 1PO firms, the firms with

capital from both mother and brother companies disclose stronger information

contents due o their serious agency problems.  Besides, multivariate
regression results suggest that their information contents about agency problem
affect PO initial returns more via signal theory than those via information
asymmetry theory. Finally, the evidence suggests that independent outsider

director i effective in reducing the agency cost of group firms
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