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‘This paper employs the competing risk model (CRM) to examine the

prepayment risk and default risk of mortgage loan, and further explore factors

affecti

he prices of mortgage pass-through securities. Empirical findings

of this study show that the conditions of loans, the ratio of payment to income
of borrowers, and macro economic variables have significantly effects on the
prepayment risk and the default risk of mortgage loans. Further, interest rates.
have negative effects, and housing prices have positive effects on the prices
of pass-through securities, respectively. Finally, prices of pass-through

securities are deeply affected by unemployment rates
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