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This paper examines whether Taiwanese listed firms repurchase their
outstanding shares by themselves or by subsidiary companies to signal
carnings changes. Our primary finding is that significant carnings
improvements  relative 1o industry controls  following  repurchase
announcements exist only for low-growth firms. With regard 1o the analysts®

carnings forecasts, our evidence provides little support that analysts revise

carnings forecasts upward around announcement dates. Moreover, the
additional analysis shows that there is significant positive relation between

abnormal stock returns at announcement and subsequent earnings changes.

indi

ating that the investor reaction to repurchase announcement is driven by

expectations of operating performance improvements.

Performance.
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