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The Study on the FsiDration of
Bnlng Relationships
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Using the individual loan transaction data and the survival model. the
empirical results for the firms’ duration of banking relationships show: (1)The

average duration of hanking relationships for the listing firms in Taiwan is

3.90 years. (2)The graph of inverse U-curve for duration supports the
negative costs hypothesis in the short-term and the positive benefits

hypothesis in the long

erm. (3)The duration of banking relationship will

depend on firms specific characteristics. We find the firms with larger size.

younger age, higher O ratio. higher leverage ratio, belonged to non-traditional

industry. dealing with a new bank tend to maintain a shorter duration
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