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Since July 1. 2002, Taiwan Stock Exchange Corporation (TSEC)
implemented new trading rules, including: (1) eliminate the two up / down
ticks rule on intraday trading: (2) adopt intraday volatility interruption; (3)

adopt 5 minutes call auction at the close, and (4) disclose the price and

volume of the best bid / ask. After January 2, 2003, TSEC started to disclose
the information of the best five bid / ask quotes and quantities
This study focuses on 5 minutes call auction at the close and disclosure

of the best five bid / ask quotes and quantities. We investigate whether the

new trading rules would affect liquidity. volatility and efficiency on TSEC or
not. The results indicate that the changes in disclosure rules bring about
significant increases in liquidity and decreases in volatility and efficiency. In
addition, the implementation of new trading rules at the close causes

significant decreases in liquidity, volatility and efficiency
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