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Differing from the previous lteratures which focus on the relationship
between capital expenditures and firm attributes, this study explores the
relationships between the asymmetric information held by investors and the
stock abnormal returns when firm announces its capital expenditures. To

improve the defaults of volume not reflecti

he whole trades, we employ
order imbalance to observe the effect of announcement. The findings indicate
that the announcement effect is positive, and there exists a significant

positive relationship between asymmetric information and positive abnormal

return. In addition, we observe the stronger the buying pressure is, the bigger
the adjustment level of positive abnormal return is, and vice versa. That is,
the more converging are the investors’ viewpoints, the smaller price

fluctuation of the stock is.
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