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We use simultancous -equation approach, event study analysis and
Hausman Test for endogenity to examine the interactions of price, trading
volume and bid-ask spreads on the carmings announcement. We select 120
from TSE sample stocks in Taiwan’s electronics industry. The samples of our
study contain 360 events during the period 2000/1/1-2002/12/31

The empirical result find that there are a growth in bid-ask spreads,
trading volume eand cumulative abnormal returns around earnings
announcements. Further, the relations among bid-ask spreads, trading volume
and stock retuns around carnings announcements are simultancous
determined. The equation-by-equation estimation can lead to biased and
inconsistent parameter estimates. From the 3SLS estimations, it is evident
that when both trade sides under asymmetric information, the bid-ask spreads,
trading volume and stock returns reactions to annual earings announcements

in the capital market are interrelated
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