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This paper investigates the impacts of implementing the policy of

extendis

rading time since 2001 on stock price behavior in the Taiwan stock

market. It is found that the return and variance in trading period and return in

non-trading period are not affected by this new policy, whereas the variance

in non-tradin

period becomes significantly larger after the extension of
trading time. With a longer trading time, the ratio of the variance in trading
period to the variance in non-irading period is significantly smaller after the
extension of trading time, implying that the private information lessens

relatively. This sus

ests that the transparency of information and trading

fairness are improved after extending trading time. Interestingly, the extended

trading time during lunch break does not atiract nine-to-five investors. The

preference of placing orders on early day of nine-to-five investor:

sathers up
the volume at the early trading time. The volume of private information is
smaller at each time, however, the intraday pattern of volatility remains the
same s before after the implementation of this new policy. The new policy is
helpful o the improvement of the market liquidity, but the liquidity

performance is more unstable than before,
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