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This study first examines whether analysts prefer specific firm attributes.
when performing earnings forecast Furthermore, we investigate the market

forecast

responses to various detailed characteristics of analysts’ earn

revision. The major empirical results are as follows: (1) The frequency of
analysts” eamings forecast is affected by firm specific characteristics. Firms
with larger capitalization, greater profitability and higher turmover tend to
attract more analysts” forecasts.  However, analysts tend to avoid firms with
higher carmings volatiliy, higher debt ratio, and those with larger increase i
stock price. (2) Not only the directions but also the extents of
optimism/pessimism of analysts” earnings forecast revision will affect stock
returns. In specific, when analysts tend to be over-optimistic (pessimistic) on
their camings forecast revision, stock prices exhibit negative (positive)

responses. This implies that in order o draw a more completed picture on the

‘market response to analysts” earnings forecast revision, one should take into
account the extents of optimism or pessimism of analysts’ forecast revision,
rather than simply look at the direction of the forecast revision
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