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     This paper extends Bekaert and Harvey, (1995) and focus on

Measuring the dynamic (partial) degree of integration between U.S.

And Asian capital markets.

     We find that the mean levels of integration between the overall

Taiwanese stock market and the stock markets from the US tend to 

Be high, with substantial variations over time.  For individual 

industry, we find that the levels of their integration with the US

markets vary. We do find a closer integration for those industries

that engage in international activities, such as electronic and 

computer industries. For those industries that are local oriented,

such as automobile, tourism, tourism, and cement industries, they are not

much integrated with the world market.

    The same estimation procedure has been applied to Asian

capital markets to examine their integration with the U.S. markets.

Again we find that their levels of integration with the US markets

vary across markets and across time.
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