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By using intraday trading data in Taiwan Stock Market, we first
examine whether there exists price clustering and trade-size clustering.
Second, to study whether there also exist price clustering or trade-size
clustering across different investors, all investors are decomposed into
five categories, named foreign investors, mutual funds, dealers, other
institutions and individuals. Finally, we further investigate the
determinants of price clustering and trade-size clustering. In our research,
we first find there exists price clustering and trade-size clustering in
Taiwan Stock Market. The price ends with 0 and 5 are more frequent
than other figures, particularly with 0. After controlling for the trade-size
on the effect of the frequency of trades, results show that the frequency
of trade-size clustering increases with trade-size. Second, price
clustering and trade-size clustering exist across various investor types.
Third, we find the relationship between price clustering and trade-size
clustering is not independent. The factors of price clustering include the
inverse of the quote midpoint, the large trade, the firm size, whether the
trade size is greater than the quoted depth or not, and the quoted spread.
A trade is more likely to be rounded in price when the stock price is high
and when the trade size is greater than 20,000 shares or the quoted depth,
but the firm size and the quoted spread have the negative effect on the
rounded price. The determinants of trade-size clustering are as follows: a
trade is more likely to be rounded in size when the trade is large and
when the trade follows a rounded size, but the stock price and the quoted
depth have negative effect on the rounded size.
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