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We analyze the asset allocation of elders in Taiwan. Generally,
the elders prefer real estate and cash savings to common stocks.
However, those elders who live in metropolitan area have significant
higher stock holdings. In addition, higher stock holdings are positively
associated with elders’ education level which indicates that elders live
in the city with higher education may have more opportunities to
expose to the stock market information. Our findings show that
changes in marriage status, such as divorce or separation, and
deteriorated health conditions decrease elders’ asset holdings. We also
observe that elders’ real estate assets decrease significant after pass
their wealth to their children. This implies that housing is a major

asset of elders either for inheritance or for living expenses.
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