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This study uses the order and the trade intraday data from Taiwan Stock 

Exchange (TSE) to investigate the relationship between various investor types’ order 

imbalances and stock return under three market statuses. Results show that 

institutional order imbalances exist strongly positive autocorrelation, suggesting that 

institutional investors might split orders to disguise their private information. In spite 

of bull or bear market, order imbalances of each kindof investors are positively 

related to the contemporaneous stock return. Individual order imbalances have more 

explanatory power in contemporaneous stock return than institutional order 

imbalances, resulted from individual heavy trading volume and institutional splitting 

orders. Foreign investor’s order imbalances have the most forecasting power for 

future stock return, particular in small firms, while individual order imbalances are 

more negatively related with future stock returns in median and large firms. Finally, 

the firm size and the turnover rate are important factors related with the stock return. 

After controlling the market statuses, institutional order imbalances are more 

concerned with stock return for large firms, while individual order imbalances are 

more related with stock return for small and median firms. Order imbalances 

generated by each kind of investors are more concerned with contemporaneous 

stock returns in high turnover rate stocks than in low turnover rate stocks. 
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