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This paper employs split population duration model to 
investigate the time process and impact factors of the listed/OTC 
companies, which the auditors have first expressed suspect on their 
going concern. Our empirical results indicate that, when companies 
have doubts on their going concern, the possibility of delisted will 
continue to increase, when reached its peak at the 14th quarter, it 
started to slow down. This implies that the first 3.5 years is the critical 
period for delisting after the going concern was suspected. It also does 
not support the self-fulfilling prophecy. Moreover, the other influential 
factors for delisting include the size, the debt ratio, directors’ pledging 
ratio, the shareholding ratio by insiders and the managers’ 
characteristics. Bring together, the results suggest that besides the 
known financial factors, the mechanism of corporate governance and 
the managers’ characteristics are also a decisive factor for whether 
companies that have going concern suspicion are able to carry on 
operating. 
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