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The low level of information transparency and disclosure quality is
typical of public firms in emerging market, including Taiwan. This paper
studies that whether market reaction affects managers in choosing
strategies to meet their voluntary earnings forecast accuracy. The findings
indicate that: first, the voluntary earnings forecasters are the ones who
perform better, but the forecast tends to be overestimated. Second, the
market reaction affects the forecast revision strategies but not the
accuracy of earnings forecast. After forecasting, accounting flexibility is
an important determinant in managing strategies to meet the disclosure
quality. Finally, the results, after sample selection and self-selection
biases were corrected, indicate that managers could improve the accuracy
of earnings forecast through earnings management. However, earnings
management does not affect forecast accuracy whenever the manager
issues a forecast revision. This analysis uses the listed firms in Taiwan as
subjects to provide an opportunity to observe the disclosure quality

management in a developing market rather than in developed ones.
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