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Pre-open Extended Trading Session in
Taiwan Stock Index Options?

Anthony H. Tu

Professor, Department of Finance, National Chengchi University

Wenchien Liu
Ph.D. Candidate, Department of Finance, National Chengchi University

In Taiwan, options market opens earlier than the underlying
cash market by 15 minutes. This paper examines whether the
extended opening session contains useful information about spot
returns. It concerns whether the stock index option volume
imbalance can effectively explain the overnight stock returns or/and
predict the subsequent intraday stock returns. These observations
seem to support the former but not the latter. It suggests that option
volume imbalance during the extended opening session are related
with public information but not with private information or noise. It
also finds that at-the-money (out-of-the-money) options contain the
most information content for short-maturity (long-maturity)
contracts. These empirical findings are robust after controlling the

effects of put-call volume ratios and spot market volume.
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