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Under “Accounting for Asset Impairments”, financial
institutions may be forced to reveal their risk exposure through
accounting information. This study examines whether such kind of
accounting information provides the equity duration information of
financial institutions to stockholders. Comparative static analysis
and empirical results reveal that asset impairments have strong
associations with equity duration measure, and have vital relations
with interest rate risk exposure. Overall, the results suggest the
accounting information for asset impairments should be treated as

risk-relevant information for stockholders.
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