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This paper examines the impact of the dispersion of opinions
among investors and the change of trading mechanism on market
participation and types of traders for three contracts by utilizing T.
Andersen’s(1996) specification of mixture of distribution hypothesis.
Use of the generalized method of moments approach demonstrates that
the dispersion of opinions among investors is the main determinant of
excess trading volume for Taiwan futures contracts. Moreover, it shows
that the law restricting trading motivation of institutional investor would
create the less uninformed trading in the future market as the spot
market is bearish. Finally it is shown that the continuous auction trading
system increases informed trading and noise trading simultaneously. But
the disclosure of five-tick unfilled order numbers increases informed
trading and decreases noise trading. The results suggest that regulators
could increate the trade volume of Taiwan futures markets by adjusting
the policy and designing the appreciate trading mechanism.
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