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Managerial Ability and Corporate Labor
Investment Efficiency
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This study analyzes the impact of managerial ability on corporate labor
investment efficiency using listed and over-the-counter companies in Taiwan between
2008 and 2022. The main results are as follows. First, higher managerial ability can
effectively improve the labor investment efficiency of firms. Second, managerial
ability has a significant positive impact on labor investment efficiency, especially in
under-layoffs, under-employment, and over-layoffs. Third, high managerial ability is
effective in identifying and filling labor gaps during the COVID-19 pandemic period.

Our results remain consistent across robustness analyses.

Key Words: Managerial ability, Labor investment efficiency, Over-investment,

Under-investment.
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