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The Impacts of COVID-19 Pandemic
on Stock Returns
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This paper investigates the impacts on abnormal returns from increase of deaths
during COVID-19 pandemic. We find that in the U.S., when numbers of deaths raise
for a state, the public listed companies whose headquarters located in the state, will
have positive abnormal returns. This positive relation is more significant for the stocks
with high trading volumes; indicating that investors increase their investments during
serious pandemic and lead to rises of stock prices. This positive impact significantly
occurs for stocks with high overnight returns; suggesting optimistic sentiment would
enforce such investment behavior. On the other hand, for stocks with low overnight
returns, rise of deaths leads to panic of investors and price crash of stocks. The results
suggest investor sentiment is an important determent for investment decisions during
the pandemic. For healthcare and manufacturing sectors, high ESG scores lead to
positive abnormal returns of stocks; indicating that these companies are recognized

with stronger resilience during the pandemic by the investors.
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returns; ESG.
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