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This study investigates the relationship between underwriter reputation and IPO
underpricing, with a particular focus on the moderating effect of syndicate size in sharia
and non-sharia firms. Our sample consists of 406 IPO firms listed on the Indonesia
Stock Exchange between 2009 and 2021. The results reveal that reputable underwriters
significantly reduce underpricing by mitigating agency problems and asymmetry
information that can enhance pricing accuracy. The syndicate size moderates this
relation. Syndication enhances information production, risk-sharing, and investor reach.
High-reputation underwriters are more effective at reducing underpricing when they
operate within larger syndicates. This complementary connection is especially evident
in Sharia-compliant firms, where ethical governance procedures enhance trust and
transparency. Adversely, the moderating effect of syndicate size does not appear in non-
sharia firms. Our findings highlight the importance of combining reputable underwriters
with syndication strategies, particularly in Sharia-compliant IPOs, to optimize pricing
efficiency. It implies how governance structures interact with financial intermediaries

to shape IPO benefits for firms in emerging markets.
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