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Challenges in Taiwan’s Legal Framework
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in the Global Supply Chain:

With a Focus on the Disclosure of
Business & Human Rights Information
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LL.M. candidate, University of Michigan Law School;
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In the ESG era, global stakeholders are increasingly focused on human rights risks
within corporate supply chains. In other words, the international discussions about the
"S" (social) aspect of ESG risk are becoming more vigorous. However, Taiwan’s
domestic discourse on this matter remains relatively limited. From a comparative law
perspective, this article classifies recent international developments in human rights
regulations into three categories: general disclosure, mandatory disclosure, and
enhanced mandatory disclosure. It then examines the status quo of Taiwan’s regulatory
framework and analyzes both the prevalence and quality of domestic disclosures in
practice.

Building on the findings discussed above, this article argues that, in the short- to
mid-term, Taiwan should prioritize establishing obligations for multinational
corporations and incorporating new indicators for human rights disclosure within
existing regulations. Additionally, the government should consider providing tools for
corporate risk assessments and promoting reasonable assurance of sustainable
information to strengthen the effectiveness of the human rights regulations on

disclosure. In the long run, the article stresses the importance of closely monitoring
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international trends: Should future legislation be introduced, it should first require
enhanced mandatory disclosure from large enterprises, with the compliance threshold
gradually lowered in line with the adaptation of local industries, thereby achieving

Taiwan's objective in human rights governance along the global supply chain.

Key Words: Non-Financial Information Disclosure, Business and Human Rights,

Global Supply Chain, ESG, Due Diligence.
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