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Price Delay, Information Asymmetry and
ESG Effect

Chia-Wu Lu"
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National Taipei University

This study explores the effect of Environmental, Social, and Governance (ESG)
on the price delay under information asymmetry in the Taiwanese market. Results
show that stocks with a higher degree of information asymmetry exhibit higher price
delay. Better firm ESG performance can reduce price delay but the effect is significant
only for higher information asymmetry stocks. Furthermore, analysis of ESG pillars
for companies with higher information asymmetry shows that the main impact of ESG
is driven by its social aspect. Companies that perform better in the social dimension

tend to have significantly lower price delays. This result aligns with stakeholder theory.
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