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The Relationship among Business Strategy,
Climate-related Disclosure and Firm Value

Chihua Li

Department of Accounting, Fu Jen Catholic University

Yi-Hsuan Shen

Department of Accounting, Fu Jen Catholic University

This study investigates the interplay among business strategy, climate-related
disclosure, and firm value, analyzing Taiwanese listed companies with published
sustainability reports from 2021 to 2022. The empirical evidence reveals that firms
employing defender strategies demonstrate elevated levels of climate-related
disclosure. Subsequently, higher levels of climate-related disclosure are associated
with enhanced firm value. Thus, the findings indicate that business strategy indirectly
influences firm value, mediated by climate-related disclosure. Significantly, the
specificity of climate-related disclosure is found to have a more pronounced impact on
firm value than its breadth. Moreover, third-party verification (AA1000 Type 2
assurance) positively moderates the linkage between climate-related disclosure and
firm value. This research yields valuable implications for investors, corporate
management, and policymakers. Investors can infer a firm's climate disclosure
propensity from its strategic orientation. Concurrently, corporate management can
potentially augment firm value by enhancing the quality and credibility (via assurance)
of their climate-related reporting. These findings are a foundation for regulatory bodies

to devise effective sustainability policies to bolster climate disclosure practices.
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