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COVID-19 not only changed the daily lives of people in Taiwan, but also hugely
impacted the domestic stock market. In May 2021 the epidemic broke out in Taiwan,
and the panic caused by negative media reports spread among most investors and fired
a tremendous shock throughout the Taiwan securities market. Negative sentiment
caused many high-performing stocks to suffer irrational drops in their stock prices,
demonstrating that investors’ sentiment and attention to related events have a
significant impact on financial markets. This research quantifies the textual sentiment
in news reports, combines it with the rate of change in a search volume index, and then

uses a regression model to explore the impacts of news and the level of concentration
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on the Taiwan stock market from early 2019 to the end of 2021. The empirical results
show that news sentiment and attention have significantly positive effects on stock
returns, liquidity, and the trading behavior of foreign institutional investors and

investment trusts.
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