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New CPA Attestation and Audit Quality:
An Analysis of CPA Attestation in the
Early Years of Career

Yi-Chen Tsai

Accounting Department, Tunghai University

The financial statements of listed companies must be attested by two audit
partners in Taiwan. This study uses the lead auditor or the concurring auditor
who audit listed company in the early years of career for attestation to measure
the new CPA attestation. This paper examines the association between the new
CPA attestation and audit quality. The results show that the new CPA attestation
is associated with lower audit quality, and such an association is weaker for
clients audited by cooperative partner with more industry-specific audit
experience than less experience. This paper shows that the negative association
between the new CPA attestation and audit quality is more pronounced when
clients have higher financial risk. Moreover, this paper finds that there is no
difference in audit quality between new CPA with experience of auditing unlisted
companies and non-new CPA. Moreover, new CPA with experience of auditing
unlisted companies has higher audit quality than new CPA with no experience of
auditing unlisted companies. The findings of this study can provide appropriate

succession planning for accounting firms to promote the new CPA.

Key Words: New CPA attestation, industry-specific audit experience, audit

quality.
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