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In this study, we investigate whether a CEO’s Twitter use influences the
disclosure quality of a firm in the S&P1500 from 1992 to 2016. We find that CEO
tweets have a significantly positive relation to disclosure quality. We also identify
information asymmetry and market competition as channels through which the
effect of these tweets becomes stronger. Further, we use a two-stage least-squares
regression (2SLS) analysis and find consistent results. Overall, we find that CEO
tweets can enhance disclosure quality that thus reduces the information asymmetry

between firm managers and the public in the capital market.
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