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A Study on Issues of the Price Manipulation
Clause under Taiwan Securities and Exchange
Act: A Comparative Study with the U.S. Law

*
Cheng-Fong Chou
College of Law and Department of Accounting, National Chengchi University

Market Manipulation refers generally to practices intended to mislead
investors by artificially affecting market activity, which distorts the pricing
mechanism and deteriorates the integrity of the market for securities.
Manipulation is prohibited under Section 9(a), 10(b) and 15(c) of U.S. Securities
Exchange Act of 1934. Like the U.S., Taiwan also strikes behaviors involving
price manipulation pursuant to the Subparagraph 4, Paragraph 1, Article 155 of
Securities and Exchange Act (the Clause). However, the elements of the Clause
seem vaguer and broader than the like provisions under the U.S. law, which
makes applications of the Clause unpredictable and not in a consistent manner.
Beginning with an introduction to regulations of market manipulation in the U.S.,
this Article is to study the existing body of cases and literatures, by a
comparative approach, about how to apply the Clause, in hopes of clarifying

some important issues in practice.
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A Series of Stock Transactions; Manipulative Intent.
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