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The Effects of Value Relevance of Cash Flows
and Accruals: The Corporate Life Cycle
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Considering the impact of life-cycle attributes of firms, this paper
investigates the relationship between the value of firms and the value relevance
of cash flows and accruals from the perspective of the users of financial
statements measured by individual firm and year. To avoid the dispute of
classification in life-cycle studies, we take advantage of cash flows to classify
the stages of corporate life cycle. The empirical findings show that the effects of
value relevances of operating cash flows and accruals on the firm value are

influenced by different corporate life cycle.
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