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A Comparative Law Study on Caps on
Accountant’s Liability

Chun-Yuan Chen*
National ChengChi University

This study aims to remodel Taiwan’s regulations about caps on accountant’s
liability and provides legislative suggestions, after analyzing the relevant laws of
important jurisdictions. Accountants have the important role in capital market and
it is a controversial issue to balance their liability and improve account’s liability
insurance. To save accountant’s concern about liability risk, many jurisdictions,
including Taiwan, have the regulations about caps on accountant’s liability.
However, there is still room to examine its necessity and appropriateness.
Recently, regulations in many jurisdictions such as Australia already have different
developments and this issue is worthy of more attentions. In addition, caps on
accountant’s liability may be helpful to recognize liability risk of accountants and
then improve the development of account’s liability insurance. Thus, this study
focuses on the comparative analysis of caps on accountant’s liability, then also
addressing the issues about contractual limitations on accountant’s liability and its
relation with accountant’s liability insurance. Finally, this study will examine the

Taiwan’s laws and provide legislative suggestions.

Key Words: accountant’s liability, statutory caps on accountant’s liability,
contractual limitations on accountant’s liability, institute of

certified public accountant, accountant’s liability insurance.
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