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The Effects of Corporate Social
Responsibility on Tax Avoidance

Jui-Chih Wang
Department of Accounting Information, National Taipei University of Business
Chia-Chun Lee
Auditor, Deloitte & Touche

This study investigated the impact of corporate social responsibility on
corporate tax avoidance, expect to understand the business in order to fulfill our
social responsibility it helps suppress (or decrease) of tax avoidance. Therefore,
we reviewed prior CSR indexes, the Global Compact's, the OECD Guidelines,
Dow-Jones Sustainability Indexes (DJSI) and other international indicators and
assessment methods to establish 5 classifications scope and 9 evaluation indexes
as a measure of performance assessment of CSR from TEJ database. The
empirical results show that corporate social responsibility performance and the
effective tax rate has positive correlation, in other words, enterprises which have
better social responsibility performance will to do less tax avoidance.
Forthemore, this study use the book-tax differences instead of the effective tax
rate as the proxy variables of tax avoidance also come to the same conclusion.

This study investigated the relationship of corporate social responsibility
and tax avoidance. It also incorporated environmental pollution; comply with laws
and food safety negative index to evaluate the performance of CRS with large
samples of data analysis. We compared to a single award for corporate citizenship
as a corporate social responsibility performance, we constructed a local corporate

social responsibility performance as a main contribution of this study.

Key Words: Corporate Social Responsibility (CSR), Tax Avoidance, Effective

Tax Rates, Book-Tax Differences.
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