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The Information Content of Stock
Repurchase Announcements:
A New Perspective from Warrants Trades

Pei-Fang Hsieh

Department of Quantitative Finance, National Tsing Hua University

Pei-Wen Lin*

Department of Quantitative Finance, National Tsing Hua University

We investigate the informational efficiency of trading in warranted/optioned
stocks in the context of stock repurchase announcements. We choose the stock
repurchase announcements that are usually associated with positive abnormal
returns. Our event study and cross-sectional analysis result show that there are no
significant differences between the abnormal returns from warranted/optioned
and non-warranted/optioned stocks for our 446 stock repurchase events.
Nevertheless, we introduce a new information variable estimated by warrant
implied realized volatility versus stock realized volatility for overall investigation
of the relative information between underlying and derivative market. Our study

demonstrates the significant predictive power of that information variable.

Key Words: Stock Repurchase, Warrants, Information Content, Trading Volume,
Implied Volatility.
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