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Legal Entity Director and Tax Aggressiveness:
Evidence from Taiwan Stock Market

Yu-Shan Wei
Department of Accounting,
National Yunlin University of Science and Technology
Junmao Chiu
College of Management, Yuan Ze University
Shwu-Huei Huang
Department of Public Finance and Taxation,

National Taichung University of Science and Technology

This study examines whether the legal entity director and corporate
governance mechanisms affect tax aggressiveness in Taiwan stock market. The
empirical results show that higher legal entity directors could increase tax
aggressiveness and the legal entity directors held by government could decrease
tax aggressiveness. In addition, when the group enterprise controls by the family
member or higher related party transactions, higher legal entity directors could
increase tax aggressiveness more significantly. Finally, higher independent
director, higher shareholding by directors and supervisors, and lower ratio of
directors and supervisors held by manager could lead to decrease tax

aggressiveness.

Key Words: Legal Entity Directors, Corporate Governance, Effective Tax Rates,

Book-Tax Difference, Tax Aggressiveness.
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